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 Reservations of Rights 
OCIP  - GL Only  - Bid Net  

“Hallsville School District” (Sponsor) may elect to implement an Owner Controlled Insurance Program (OCIP) on this project.  Under 
this type of program, the Sponsor will centralize the purchase of insurance for activities of the Owner, Construction Manager, General 
Contractor, all Subcontractors and all Sub-subcontractors for work performed at or emanating from the project site.  This consolidated 
purchasing of insurance is known as an Owner Controlled Insurance Program (OCIP) and will include General Liability and Excess 
Liability coverage.  Builders Risk Insurance coverage will be provided under a separate program.  Environmental/Pollution Liability may 
be provided under a separate program.  Participation in the OCIP will be mandatory for all tiers of Contractors and Subcontractors 
unless specifically excluded in writing by the Sponsor. 

Sponsor and its OCIP Administrator will pursue and determine the amount of insurance that has been deducted for General Liability 
and Excess Liability insurances which are provided under the OCIP.  The Construction Manager, General Contractor, each Contractor, 
Subcontractor and all tier Sub-Subcontractors will identify all insurance coverage costs that have been EXCLUDED at the time of bid.  
Upon award, Subcontractor and all tier Sub-Subcontractors will detail these costs to the OCIP Administrator and Sponsor.  The Sponsor 
will apply a 15% factor for profit and overhead on all insurance credits as part of each Subcontractors’ overall credit back to the OCIP. 

1. All bidders are required to submit their bid(s) with their insurance costs EXCLUDED for this Project including the cost(s) to
provide General Liability and Excess Liability for this Project.

The Excluded General Liability and Excess Liability premiums identified for insurance costs are referred to as the “Insurance
Credit”.  At the conclusion of the contract, a calculation will be performed and the Insurance Credit will be adjusted based
upon actual payrolls incurred on the project site and final contract amount including all change orders.  The insurance
calculations are to be based upon the rates that were effective at the time of contract award.  In the even that a Contractor
or Subcontractor has a flat premium on their Excess Liability program; does not provide evidence of actual Excess Liability
costs; or does not carry the minimum Excess limits required by the Sponsor, then a standard Excess credit of 30% of the
primary General Liability cost/credit should be used as a minimum for calculating the insurance costs of all tiers of Contractors
and Subcontractors.

2. Each Enrolled Participant must provide documentation as follows:

i. General Liability Policy Declaration Page;
ii. General Liability Rating/Information Page(s);

iii. Excess Liability Policy Declaration Page;
iv. Excess Liability Rating/Information Pages(s)

INSURANCE BROKER AND AGENT SUMMARY LETTERS WILL NOT BE ACCEPTED AS PROOF

These documents are subject to the Sponsors’ acceptance.  No deductible credits will be given for General Liability insurance 
calculations. 

First dollar or $0 deductible insurance coverage is provided under the Project OCIP program for all Contractors enrolled in the 
program.  Sponsor expects Subcontractors’ insurance costs evidenced at bid time and then detailed on the Bid Form Worksheet to 
reflect “first dollar / $0 deductible” rates. 

Deductible or Self-Retention Credits or Self-Insured amounts may be identified in Subcontractors’ credit calculation but will not be 
allowed for inclusion in Subcontractors’ OCIP deduct rates.  To accurately calculate the actual cost of insurance when using any of 
these programs would require including the costs of projected losses and loss funding.  Verification of this amount would require the 
Subcontractor to furnish loss runs and payroll information on all work (including any/all Wrap-ups_ for the last four years.  Since this 
information may not be available at the time of bid, we will ask the Subcontractor to provide the following information: 

a. Policies using composite rates must show, at a minimum, the deductible/self-retention/self-insured amount and the rating
breakdown.  If the credit percentage is not available, minimum and maximum rates for the program must be identified.

b. Corporate allocations will not be allowed.  The same format for calculation as shown for Composite Rates must be shown on
the Deduct Credit Worksheet and furnished with the bid documents.

c. Any rate credits (other than credits for deductibles or self-retention or self-insured plans) or surcharges shown on the
declaration and/or rating sheets will be used to verify Contractors’ actual cost and determine the OCIP deduct rates.

d. First dollar/$0 deductible OCIP deduct rate calculations requirements (as outlines above) will be strictly enforced by Sponsor
and the OCIP Administrator.
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 A Contractor or Subcontractors’ OCIP rates, once established and agreed upon at contract inception/initial Insurance Credit, 
will be used for all OCIP calculations for the duration of a Contractors’ specific contract and will not be modified based upon 
future year insurance rates. 

 

 An audit will be performed at the end of the project and a final insurance premium will be calculated based on the final, 
actual payroll of each Contractor or Subcontractor.  All insurance premiums will be adjusted based on the original insurance 
credit developed at the beginning of the subcontract and adjust only by changes in payroll or contract values.   

 

 Prior to, and as a condition for final payment under the applicable Contract, an audit will be performed and the Insurance 
premium will be calculated based upon actual payrolls incurred on the Project Site and final contract amount including all 
change orders.  ALL CHANGE ORDERS SHALL EXCLUDE THE ENROLLED PARTY’S (ALL TIERS) INSURANCE COSTS. 

 
As stated above, at the conclusion of the contract an audit will be performed and the Insurance premium calculation will be 
determined based upon actual payrolls incurred on the project site, and the final contract amount, including all change 
orders.  The insurance calculations will be based upon the rates that were effective at the time of contract award. 

 
Failure to Comply with the OCIP Contractor Insurance calculation procedures outlined above will result in all or any one of the 
following actions by the Sponsor: 
 

a. Sponsor may deny admission to Contractor or Subcontractor (including lower tier Subcontractors) to the jobsite until the 
enrollment documents are received; 

 

b. Sponsor may withdraw or deny insurance provided by the OCIP; 
 

c. Sponsor may withhold progress payments for Subcontractors that are not in compliance; 
 

d. Sponsor may apply a minimum Insurance Credit of 3.0% of the Subcontract sum; 
 
 
The Sponsor reserves the right to not implement an OCIP at any time.  In the event the OCIP is not implemented, the “Insurance 
Credit” will be added to the Contractor or Subcontractor bid award via a change order. 
 


